PREFACE 


It is our pleasure to present Aganang Local Municipality Annual Financial Statement for 2007/2008 
financial year, which is in compliance with the Municipal Systems Act and Municipal Finance 
Management Act. These financial statements are presented with the audit file which is critical for the 
auditors to start their work. 

As the Municipality we have been encouraged by the efforts and commitment of the Auditor General 
in resolving issues which have concerned the municipalities in relation to audit processes. We are 
confident that the interventions he has made will go a long way in normalizing the audit environment 
in the country. 

During this financial year the municipality managed to fill without delay three key section 57 
positions which became vacant, namely Chief Financial Officer, Manager Economic Development 
and Planning and Manager Technical Services. This has enabled us to ensure that we operate at full 
capacity at the senior management level. We also managed to appoint the Audit Committee, which 
has earnestly started off with its tasks and we are indebted to its unflinching support. Its birth has 
instilled confidence in us in dealing with challenges relating to the audit space. We are also 
celebrating the arrival of the Internal Auditor at the beginning of September 2008. This will 
strengthen us even further in dealing with the space that has proved to be of serious challenge to our 
municipality. Of critical importance is that our governance will be enhanced and repositioned. 

In view of our limited financial resources, which stand as a major challenge for the municipality, we 
have appropriated our capital funding for the following high priority projects: 

- Electrification 

- Construction of roads network 

- Construction of creches 

- Local Economic Development Projects 

The municipality is still faced with the challenge of uneducated households in terms of municipal 
activities. Through our public participation activities, we have managed to make our communities 
aware of major municipal programmes and activities. Our key vehicles for communication of 
municipal issues have been the following: imbizo's, ward committee meetings, meetings with 
Magoshi, sector forums and village based meetings. A matter that featured highly in our meetings and 
consultations has been property rates, which is geared towards mobilizing revenue for the 
municipality. Revenue generation is increasingly becoming a serious municipal project, which is 
giving hope towards pushing off our financial inadequacies. 

The governance structures, namely Council, Executive Committee and Portfolio Committees have 
discharged their responsibilities very well and have fully supported the administration to achieve the 
set goals to which we are grateful and keen to sustain and enhance further. 


Ramakuntwane Selepe 
Municipal Manager 


Date 




AGANANG MUNICIPALITY 
Section :Fixed Assets 

Prepared by 

Mokonyama MF 



Opening balance 

Contribution to Capital Outlay 


Furniture & Equipment, & Electronics 

2 816 396.18 

Motor Vehicles 

1 012 101.43 

Plant, tools & Equipment 

2 856 992.91 

Buildings 

7 836 168.35 

Softwares 

739 886.13 


15 261 545.00 

Infrastructure 


Creshes 

1 253 906.06 

Roads 

1 359 502.46 

Electrification 

10 745 347.20 

Water 

3 347 456.05 

Cemeteries 

431 567.57 

Cattle Pound 

0.00 

PHP 

5 164 235.93 

Billboards 

227 600.00 


22 529 615.27 

LED 


Vegetable Production 

340 704.75 

Broiler Production 

627 023.96 

Mashashane balemi 

249 567.85 

Pepper Production 

105 703.95 

Masa-a sele Projects 

48 100.10 

Stone crushing and sand plant 

115 000.00 

Agro Processing & maize Production 

429 576.22 

Brick making 

47 969.21 


1 963 646.04 


39 754 806.31 


Cash Book Contribution 





AGANANG MUNICIPALITY 
Section :Asset Disposal 

Prepared by 

Mokonyama MF 


Description 

T oyota T azz 


'-Insurance claim for a mo 







Reviewed by 


Date 

31 - JUI-08 



15 145 235.85 -18 265 769.03 19 409 082.09 


-340 704.75 

0.00 

-627 023.96 

0.00 

-249 567.85 

0.00 

-105 703.95 

0.00 

-48 100.10 

0.00 

-115 000.00 

0.00 

-429 576.22 

0.00 

-47 969.21 

0.00 


0.00 -1 963 646.04 0.00 

20 660 382.88 -20 301 959.40 40 113 229.79 













Final review 


Date Period 

31-JUI-08 30-Jun-08 

W/P reference 


Proceeds 

Cost 

Profit/(Loss) 

57 000.00 

72 544.33 

-15 544.33 

57 000.00 

72 544.33 

-15 544.33 

~l 


)tor vehicle written off 








Period 

30-Jun-08 
W/P reference 





AGANANG MUNICIPALITY 


Section lAssessment rates 

Prepared by 

Mokonyama MF 

Reviewed by 

Date 

31-JUI-08 

Period 

30-Jun-08 

W/P reference 

Opening Balance 


6 148 800.25 


Payment received 


-34 397.35 


Less Rebate granted 


-26 215.29 


Less bad debts 


-6 052 173.21 


Provision 


-6 082 457.10 


Recovered 


30 283.89 


Credit notes issued 


-36 014.40 


Total Receivable 


-0.00 







AGANANG MUNICIPALITY 

Section : Investments 

Prepared by 

Mokonyama MF 


Account No 

Terms of 

Investment 

Opening Balance 

New Investment 

Transfer from 
Investment a/c 

2065987118 

32 days 

6 517 379.98 



2067687716 

33 days 

- 

7 000 000.00 


2067790735 

8 days 

- 


2 000 000.00 

2067687732 

8 days 

- 

3 000 000.00 


2067066974 

10 days 


7 000 000.00 


2067111167 

11 days 

- 


2 025 061.29 

2067019121 

12 days 

- 

4 500 000.00 


2067298686 

13 days 

- 

3 000 000.00 


2067433844 

14 days 


8 000 000.00 




6 517 379.98 

32 500 000.00 

4 025 061.29 


2065987118 Inters! Accrued 
2067687716 


Balance as at 30th June 2008 











Transfers to Main Transfer to 

Interest Earned account investment a/c Closing Balance 

677 431.95 - 7 194 811.93 

154 093.18 (2 000 000.00) (2 000 000.00) 3 154 093.18 

37 580.31 (2 037 580.31) 

13 775.65 (3 013 775.65) 

124 322.61 (5 099 261.32) (2 025 061.29) 

8 197.19 (2 033 258.48) 

139 756.31 (4 639 756.31) 

36 231.25 (3 036 231.25) 

218 220.38 (8 218 220.38) 

1 409 608.83 (30 078 083.70) (4 025 061.29) 10 348 905.11 


11 403.28 
6 714.32 

1 427 726.43 











lAGANANG MUNICIPALITY 


Section :Provisions Bonus 


Date 

Period 

Prepared by 

Mokonyama MF 

Reviewed by 
Mokono Melda 

31-JUI-08 

30-Jun-08 

W/P reference 


Current Year 

-29 561.52 

Balance 

-29 561.52 








AGANANG MUNICIPALITY 


Section ilnvetory 

Date 

Period 


31-JUI-07 

30-Jun-07 

Prepared by 

Mokono Melda 

Reviewed by 

W/P reference 


Refreshments 

1 

088.76 

Food Stuffs 

7 

158.71 

Stationary 

137 

335.53 

Consumables 

28 

511.92 


174 

094.92 





AGANANG MUNICIPALITY 


Date Period 

31-JUI-07 30-Jun-07 

Prepared by Reviewed by W/P reference 

Mokonyama MF 


INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2007 


R 


INC-01 

Grants & Subsidies 

40 566 947 


Equitable Shares 

26 401 783 


LGFMG 

500 000 


MIG 

7 577 574 


MSIG 

734 000 


CDM Grant 

4 000 000 


CDM-Free basic Water 

1 018 131 


DBSA 

335 459 

INC-02 

Interest reveived 

1 439 072 

INC-03 

Residential Levy 

98 018 

INC-04 

Facility rental 

276 346 

INC-05 

Assessment rates 

0 

INC-06 

Database registration 

49 050 

INC-07 

Private copies 

2 476 

INC-08 

Donation received 

34 650 

INC-09 

Tender Fees 

96 400 

INC-10 

Site 

1000 

INC-11 

Cellphone 

15 872 

INC-12 

Other Income-Refunds 

22 297 

INC-13 

Limdev-Refund 

1 000 000 

INC-14 

PHP-re-imbursement 

528 553 

INC-15 

Town Maps 

240 

INC-16 

Insurance claim 

57 000 

Total Income 

44 187 922 






EXP-01 

Accomodation 

588 211 

EXP-02 

Advertising 

233 651 

EXP-03 

Audit Fees 

661 453 

EXP-04 

Bank Charges 

47 429 

EXP-05 

Books & Periodicals 

25 326 

EXP-06 

Branding & Markerting 

39 383 

EXP-07 

Capacity Building 

313 665 

EXP-07 

Catering (Refreshments) 

99 088 

EXP-08 

Communication 

69 938 

EXP-09 

Mayors Reception 

386 533 

EXP-10 

Electricity, Rates & Water 

32 930 

EXP-11 

Events 

544 409 

EXP-12 

Employee Assistant Programme 

44 973 

EXP-13 

Insurance 

216 571 

EXP-14 

IT Management 

257 448 

EXP-15 

HIV & Aids 

57 663 

EXP-16 

Licences 

2 242 

EXP-17 

LED grant 

410 727 

EXP-18 

Membership & Registration 

158 237 

EXP-19 

Motor Vehicle expenses 

412 639 

EXP-20 

Office machine rentals 

394 738 

EXP-21 

Postage & Telegram 

835 

EXP-22 

Professional Fees 

1 269 726 

EXP-23 

Publishing 

161 354 

EXP-24 

Security 

483 833 

EXP-25 

Stores & Material 

307 460 

EXP-26 

Subsistence & Travel 

590 539 

EXP-27 

Telephone 

429 490 

EXP-28 

Transfer to Libsa 

0 

EXP-29 

Ward Committeee 

314 630 

EXP-30 

Free Basic Water 

1 018 131 

EXP-31 

Free Basic Electricity 

332 044 

EXP-32 

Repairs & Maintanance 

230 530 

EXP-33 

Cellphone account-Salaries 

210 068 

EXP-39 

Bursary Fund 

208 572 

EXP-42 

Reversal of Unpaid Cheque 

0 

EXP-43 

Salaries & Wages 

17 651 600 

EXP-44 

Contribution To Caital Outlay 

19 124 256 

EXP-45 

Bad debt expense 

6 052 173 

EXP-46 

Loss on disposal of asset 

15 544 

EXP-47 

PHP 

586 869 

Total Expenditure 

53 984 909 


SURPLUS/DEFICIT -9 796 987 



AGANANG MUNICIPALITY 

Section :Trial Balance 


Date 

Period 



29-Jul-07 

30-Jun-08 

Prepared by 

Reviewed by 


W/P reference 

Mokonyama MF 




FINAL TRIAL BALANCE 






2008 

2007 

Equitable Shares 


-26 401 783.00 

-24 760 373 

LGFMG 


-500 000.00 

-500 000 

MSIG 


-734 000.00 

-734 000 

MSP 


- 

-273 313 

MIG 


-7 577 574.11 

-7 862 131 

CDM Grant 


-4 000 000.00 

-950 000 

CDM-Free basic Water 


-1 018 131.20 

-697 846 

DIgh grant 


- 

-1 000 000 

Dbsa grant 


-335 458.88 

- 

Limdev 


-1 000 000.00 

-1 000 000 

Interest Received 


-1 439 072.29 

-1 177 184 

Residential Levy 


-98 017.90 

-444 837 

Facility rental 


-276 346.31 

-122 279 

Assessment Rates 


- 

-2 167 394 

Database registration 


-49 050.00 

-44 100 

Private copies 


-2 476.00 

-344 

Donation received 


-34 650.00 

-93 900 

Site 


-1 000.00 

-1 120 

Water 


- 

-5 775 

Cellphone account 


-15 872.32 

-230 809 

Other Income 


-22 296.67 

-255 488 

PHP-reimbursement 


-528 552.94 

-1 712 150 

Proceeds on sale of asset 


- 

-165 000 

Tender Documents Sales 


-96 400.00 

-96 550 

Town Maps 


-240.00 

- 

Insurance claim proceeds 


-57 000.00 

- 

Accomodation 


588 210.72 

440 935 

Advertising 


233 650.73 

164 203 

Audit Fees 


661 453.00 

544 160 

Bank Charges 


47 429.11 

43 162 

Books & Periodicals 


25 325.72 

55 386 

Branding & Markerting 


39 383.16 

34 066 

Capacity Building 


313 664.56 

217 142 

Catering (Refreshments) 


99 087.87 

83 569 

Communication 


69 937.95 

89 086 

Mayors Reception 


386 532.55 

400 309 

Electricity, Rates & Water 


32 930.41 

41 972 

Events 


544 408.76 

571 692 

Employee Assistant Programme 


44 972.83 

- 

Insurance 


216 571.01 

231 100 

IT Management 


257 448.28 

97 512 

HIV & Aids 


57 663.14 

71 308 

Licences 


2 242.00 

6 897 

LED grant 


410 726.94 


Membership & Registration 


158 237.43 

108 285 

Motor Vehicle expenses 


412 639.24 

333 887 

Office machine rentals 


394 738.07 

287 508 

Postage & Telegram 


834.55 

724 

Professional Fees 


1 269 726.35 

2 276 931 

Publishing 


161 354.09 

142 998 





Security 

483 833.01 

217 032 

Stores & Material 

307 459.72 

313 872 

Subsistence & Travel 

590 539.09 

567 090 

Telephone 

429 490.00 

439 053 

Transfer to Libsa 

- 

20 000 

Ward Committeee 

314 629.78 

245 104 

Free Basic Water 

1 018 131.20 

697 936 

Free Basic Electricity 

332 044.23 

273 740 

Repairs & Maintanance 

230 530.35 

175 918 

Cellphone account-Salaries 

210 067.73 

94 462 

Re-imbursement 

- 

67 059 

Bursary Fund 

208 572.49 

66 000 

Reversal of Unpaid Cheque 

- 

19 500 

Salaries & Wages 

17 651 600.19 

17 124 263 

Contribution To Caital Outlay 

19 124 255.85 

10 944 553 

Bad debt expense 

6 052 173.21 

- 

Loss on sale of asset 

15 544.33 


PHP 

586 868.99 


Prolfit or Loss 

-9 796 987.02 

6 786 180 

Accumulated Funds 

-1 479 335.48 

-12 865 505 

Bank-(Absa Main Account) 

385 263.36 

6 409 494 

Bank-Absa(PHP account) 

- 

628 356 

Bank-(Child Headed Families) 

7 947.44 

-137 

Office furniture & fitting 

1 742 428.21 

1 742 428 

Office Electronic equipment 

1 539 496.24 

1 073 968 

Motor Vehicle expenses 

939 557.10 

1 012 101 

Software 

739 886.13 

739 886 

Plant, Tools & Equipment 

4 286 709.77 

2 856 993 

Projects-Infrastructure 

16 061 626.04 

18 912 601 

Projects-LED 

- 

1 963 646 

Buildings 

11 456 070.24 

7 746 333 

Water Network 

3 347 456.05 

3 247 456 

Investments 

10 367 022.11 

6 517 380 

Accounts receivable 

3 022 005.46 

8 064 172 

Provisions 

-2 137 513.78 

-1 265 714 

Accounts Payable 

-3 628 725.60 

-347 106 

Inventory 

174 094.92 

198 174 

Loans Reedemmed and Other Capital receipts-Grant received 

-21 697 229.38 

-14 876 846 

Capital Reserves 

-6 710 758.43 

-6 710 758 

Trust Fund 

- 

-628 356 

Loans Reedemmed and Other Capital receipts-General Capital 

-18 416 000.41 

-24 418 567 


- 0.00 


0.00 



